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- Optimistic outlook: Dr C. Rangarajan, Chairman, Prime Minister's Economic Advisory
Council, along with Members of the Council, Mr G. K. Chadha (left) and Dr Saumitra
Chaudhuri (centre), addressing the media persons on the ‘Review of the Economy' 2007-
08 in the Capltal on Thursday - Kamal Narang

:

i press growth,”
headed by Dr C. Rangarajan,

~ GDP growth pegged |
at 8.5% for 2008-09

PM's council discounts US slowdown impact

Our Bureau
New Delhi, Jan. 17

The Prime Minister’s Eco-
nomic Advisory Couneil
(EAC) has forecast the Indi-
an economy to grow by 8.5
per cent during 2008-09, de-
spite the likelihood of a slow-
down in the US and the
developed world. “The Indi-
an economy is much less de-
pendent on the external
markets than the Chinese
economy, for example. Thus,
while some .export demand
compression is likely to put
an additional burden on our
exporters of goods and ser-
vices, it is unlikely to be large
enough to significantly de-
the EAC,

has said in its ‘Review of the
Economy 2007-08'
released here on Thursday.

The report has also mar-
ginally revised 'downwards
its growth estimate for the
current fiscal to 8.9 per cent,
against the earlier projection
of nine per cent made in
July.

This, in turn, is due to

agriculture doing better than

“previously expected (3.6 per
cent against 2.5 per cent),

while the respective growth

rates for industry and servic-

es have been put lower at 9.7

‘per cent and 13 per ‘cent

(compared to the corre-
sponding July projections of
10.6 per cent and 10.4 per
cent).

report

‘Admitting that the global
environment - “looked be-
nign” when its July report

‘was presented, the’'EAC has

noted that the situation has
“changed dramatically since
in the wake of the sub-prime
housing mortgage crisis in
the US” and “a general con-
sensus” of a slowdown in its
economy in 2008.

But the Council is of the
opinion that “the slowdown
will be a modeést one which

would not significantly im-

pact -‘India’s next year’s

growth prospects by much”. -

Taking all factars into ac-

‘count, “the Council expects
the economy to grow at

about 8.5 per cent in 2008-
09”, the report has stated.
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Source: Economic Advisory Council to the Prime Minister
Figures in per cent are with respect to GDP at market.and current prices
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