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‘ eports tend tok

pita . akers fear,
are likely to be more volatﬂe Howe er private equity,
which India has been attracting in ..oploLs arounts, is hard
«t0 classify. In some cases private equity firms such as Black-
- stone, ICICI V°ntu1 es and Actis have taken over C@mpamea
and are running them. All private equity firms, of course,

eventually exit but the time horizons: Tange from threeto

five years. Plamly, these cannot be charactensed as:portfo-
Tioflows. Evenpre- IPO placements toF1ls are subject to one
‘year lock-ins. Overajl private equity has played. a positive
role inIndia’s economic growih, the poster:child being War-

- burg Pincus’ investiment in Bharti’s telecom arm. It’s not
. dear what the pohcy unphcatlons of dlassifying private eq-
uity as portfolio investment would be. Sectoral caps.are | -

_ and portfolio invest- |

. ..meént. The overall policy stance should bé to make it easier .|

" tor PEfxxms toinvest. Indeed, thereisa good case forallow-

" composite ones and cover both direct an

© ing,asanin ermedlate measure, privat funds to mvest in
- sectors like retall where FDIis banned. - B

The EACisright in reportedly recomme mmv acutinin-

direct taxes. According to'M cKmsey, taxesin Incha should
-be abom 1 5 % of the rataJ_ pnce of manuiactured producls






