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GDP growth forecast down to 8.9% 52 & -

Emalrstory Print Story

Press Trust of india
Thursday, January 17, 2008 (New Delhi):

The Prime Minister's Economic Advisory Councll has scaled down its growth
projection for 2007-08 to 8.9 per cent from 9 per cent earlier on account of
slow expansion in manufacturing and energy generation.

"Our current assessment for GDP growth rate in 2007-08 is marginally
lower than our previous estimate in July 2007, The main difference stems
from lower than expected expansion in manufacturing output and lower
growth in the output of energy utilities,” said a review of the economy far
2007-08, released by Council Chairman C Ranagarajan.

A better than expected growth rate in the farm sector has partially offset the lower expansion rate in
manufacturing and energy “The agriculture sector is likely to grow by 3.6 per cent as against the earlier
estimate of 2.5 per cent," Rangarajan said.

Manufacturing sector growth s likely to slow down to 9.8 per cent in the current fiscal against 11.3 per
cent projected by the Councll in its July outlook. The sector had grown by 12.3 per cent last year.

Rangarajan had on Wednesday asked Finance Minister P Chidambaram to adjust indirect taxes on
consumer durable goods to spur economy, which is expected to further slow down to 8.5 per cent next
year.

Referring to the exchange rate, he said "despite rupee appreciation exports growth in dollar terms is still
strong".

The Council suggested relief péckage for labour intensive sectors, whose exports have been hit hard by
the rising rupee. Growth rate of exports in 2007-08 is likely to fali to 22 per cent from 26 per cent
recorded in the previous year.

EAC expects prices to remain moderate with wholesale prices-based inflation likely to be below four per
cent "if petro prices are not hiked and slightly above four per cent if fue! prices are revised".
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