| Exp orts growth

likely to slow
downto 18%
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The Prime Minister’s Fconomic Advisory Councilhas
projected that the exports growth rate would slow down
1o 18% (in terms of US dollar) in 2007-08 from 21%last
fiscal, thereby missing the commerce ministry’s ambi-
tioustargetof $160billion target, by $13billion, totouch
only $147billion.

However, exportersand trade experts pegthe exports
for the current fiscal at only $135 billion, mainly hitbya
strong rupee.

SurjitSBhalla, managing director, OxusResearchand

_ Investments, a New Delhi-based economic research or-

" ganisation, says, “The growth rate of exports in rupee
terms is close to 9% only. Therefore, the slow down to
18% that the government is talking about is actually a
doublinginrupeeterms. Thiscalculationis hogwashand
the forecast unrealistic. It is more of a political statement
and hasno basis on economics. Given the stupidity of the
policies followed by the government, we would belucky
ifweachievea 10%export growthrate.” .

GK Gupta, president, Federation of Indian Export Or- L
ganisations said: “We are likely to miss even thisrevised |
target. Astrengthening rupeehas accentuated our prob-
lems. Alreadywearelosingoutduetoincreasingtransac-
tion costs. At this rate, we will soon have single-digit
growth rates.” Exporters point out that with imports be-
coming more viable, trade deficit would cross $100 bil-
lion. In addition, most exporters have started to refocus

in the domestic mar-
ket.

MISSING TARGET |  The EAC said im-
ports recorded 23%
growth and touched |
$223 billion, thereby
taking the trade deficit
to$76billion,a35%in-
crease from last fiscal.
Earlier the govern-
menthad announced a
package for exporters
hit by rupee apprecia-
tion, whichincludesin-
terest rate  relief,
adjustment of duty
drawback rates and re-
imbursement of export
claims, which is likely
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