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GDP will grow
9%: PM panel
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The Priine Minister's Feonomic Advi-
soty Conneil (EACY oi Monday said the
econoimy would grow 9% in the carrent
fiscal, asstining normal monsoons and
other external conditions, down from
9.4% in 2006-07. This is a more opti-
mistic estimate than the Reserve Bank of

and projected net FDI inflows to nearly ‘
doubleto $15 billion from $8.4 billionin
2006-07. The EAC, chaired by former
RBI governor C Rangarajan, projected
the agriculture sector to grow 2.5%,
while industrial output and services
were estimated to grow a healthy 10.6%
and 10.4%, respectively, this fiscal. The
biggest uncertainty was the amountand
distribution of rainfall in this year’s

southwestmonsoon.

2006-07 2007408 While projecting a be-

(pm,(m ¢)  nign scenario on the price

GDP 9.4% 9.0% front, the EAC said, ‘“After
o o, factoring in future correc-

_EXPonS _ 21 /9 ' _8,_‘/° tion in petroleum products
Imports 26% 239  prices, it should be possible
to maintain the headline

Net FDI $8'4 bn ............. $15 bn, (inflation) rateclose to4%,”
Net portfollo capltal $7.1bn  $12.5bn  the reportsaid. It further ex-
inflows pected the headline infla-
Current Account Deficit ~ $9.6bn  $17.4bn  tion rate to continuously
drop with appropriate

Capolal Account Surplus $44.9 bnv ' $58 0bn  nonetary  management.

India’s 8.5% GDP growth projection for
theyear.

Presenting its economic outlook for
2007-08, the council emphasised that
growth was sustainable because alarge

©part ol it was driven by investment and

not consinmption, i wis believed earli-
er. Inllation would stay at around 4% it
said,andnotedthere werenolongercon-
cerns of the economy averheating. GDP
hasgrownatanaverage 8.6% in the past
fowr years, touching 9.4% in 2006-07.

It expected exports 1o slow to 18% in
200708, from2 1%inihe previous fiscal,

“Monetary policy will be re-

lated to the hehaviour of in-
flation and also capital inflows,”
Rangarajansaid.

The EAC estimated the current ac-
count deficit (CAD) tojump to $17.4 bil-
lion, or 1.5%of GDP, this fiscal, from $9.6
billioninthelastfiscal, or 1%of GDP, Giv-
en the projected total capital inflows of
$58 billion, more than thrice the CAD,
the council said the RBI's intervention in
the market should continue to be direct-
ed towards “orderly conditions”, but
must be reconciled with gradual real ap-
preciationoftherupee,
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