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armng that there wﬂl be
‘no immediate. respite
. from rising prices, the Prime
: Minister’s Economic Advisory

¢ Council (EAC) today project-

i ed a gross domestic product
i growth rate of 7.7 per cent in
¢ 2008-09, ending three years of
growth inthe 9 per cent range.
. The EAC'’s forecast is low-

.er'than the recent 8 per cent es- -

t1mate by the Reserve Bank-’
i_of India (RBI) and in line with

. several other forecasts that have -

pegged growthat 7.5-8 per cent
i-in 2008-09. -

Asked to- EOminent on the .

'EAC forecast, Finance Minis- .

. ter P Chidambaram said: “Tam -

5 confident the GDP growth will
; be close to 8 per cent this year.”

-“The EAC attributed the low-

i er forecast to a sharp slowdown
! in agriculture and a modera-
:-tion in industry growth (see
i table). Services sector growth, -,
{ so far the mainstay of India’s:’
: recent economic boom, is also
| expectedto slow: . :
4 Inits assessment of the im-*
i pac_tpf an.adverse.global en
vironment on Indiathe:EAl
| $aid factors inimical to growth: -
ARSI HsEY

al commodxtyg

:GDP. growth of 8 per éentin

FBlobt

cially food arid crude oil, and
‘tightening in.ereditand equity
markets follo ing the sub-

N

et is_.still.possihle for in-

flation to climb further up. It
.could touch 13 per.cent;butby -

December it will start declin-
ing and possibly moderate to
8-9 per cent by March 2009 with
coordinated policy action,” C
Rangarajan, who was the chair-
“man of the council till earlier

it -this weéek; told\reporters.here-
‘after releasing its: Economie
;.,Outlook for 2008-09.:-- . .

«Inflation, as measured by
the wholesale price index, |
crossed 12.per cent in July, the
highest since 1995. . i

Reducing mflahon to near

7 per cent by next March, as
~targetted by the RB], is a chal-
lenging task, the report says, '

adding that it will take con-
_siderable effort and a.conflu-
“ence of favourable factors. Ran-
gara]an a.former RBI gover-_
‘nor, said the tight monetary
_‘policy regime needed to con-
. Hnue.:In its latest monetary
" policy review, the RBY.said a

008 409 was “a more-realis-




