EAC béc S rate’
hlke toflght

Our Bureau

NEW DELHI E

JUSTa fevv days ahead of the m__
tary policy review by RBL akey pol- "
“icy advisory body has said the strong -
- rebound ingrowth has strengthened
the case for further hike in interes
tates to contain double-digit infla-
tion, which it flagged as a big chal-

lenge to sustaining 9% growth.
" The Prime Minister’s Economic
Advisory Council, or EAC, has ré:
vised its growth outlook for the
rentfiscal to 8.5% from 8.2 % eatlier
but has called for a tighter monetary’
'pohcy to check inflation that was -
‘more than twice the comfortlevel’. | -
“Our feeling is that the policy - |-
must continue with its bias towards |
tightening, particularly as the de-
mand situation needs some control,
and to tame the high level of infla--
tion,” C Rangarajan, chairman of the

EAG, said on Friday while releasing .|

its Economic Qutlook for 2010-11

Ahead of the review, RBI gov;
nor D Subbarao met financ
ter Pranab Mukherjee on Bridz
d15cuSs the country:,s macr




