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PMEAC projects 8.6% GDP for
FY11, March-end inflation at 7%

NEW DELHI: Pegging growth at
more or less similar lines, the
Prime Minister's Economic
Advisory Council on Monday
projected the economic
growth in the country at 8.6
per cent for the current fiscal
on the back of rebound in
farm output. It also projected
inflation to come down to 7
per cent by March-end due to
declining food prices.

The PMEAC, in its
‘Review of the Economy
2010-11 report released on
Mondag.".also said the coun-
try's GDP is likely to grow by
9 per gent in 201 1-12, back to
the High rate'it had witnessed
before onset of the global
economic recession. |,

PMEACs pm;‘fcfio ‘of
2.6 per cent growth:is inuiliw
with government estimates
released earlier this month.

According to PMEAC,
the agriculture sector is
expected to grow at 5.4 per
cent this fiscal.

This is higher than the 0.4
per cent rate of growth regis-
tered by the farm sector in
2009-10.

“Agriculture will do very
well this year. We might have
record harvest of wheat,
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PMEAC  Chairman C
Rangarajan said here,

The council also said the
services and industry sectors
would maintain Tx}:e high
growth rate of last few years.

While services is expect-
ed to register a growth rate of
9.6 per cent, industry is pro-
jected to grow by 8.1 per cent.

During the last fiscal, ser-
vices segtor had witnessed a
growth of 9.1 per cent, while
manufacturing had grown by
8.8 per cent.

The PMEAC further said
the overall inflation is expect-
ed to be at 7 per cent by
March-¢nd and that the rate
of price rise in the case of
manufactured goods has been
low.

“The declining trend in
food prices, particularly that
of the vegetables, will result in
lower food inflation... con-
siderable care from the poli-
cy side has to be taken to
ensure that the manufactured
goods inflation remains below
5 per cent in 2011-12" it
said. The overall inflation for
Jan has been at 8.23 per
cent, while food inflation was
at 11.05 per cent in the first
week of February, PHNS




